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The program

U.S.A. 1970�s
I relatively small scale program (demonstration purpose)
I a non-governmental program run by a not�for-pro�t institution

Goal
I helping long-term unemployed �nd long-term regular private jobs
I AFDC recipients (women), marginalized people (men)

Subsidized employment at private-sector employers
I all labor costs covered by program for 12 months
I starting wages below market level, relatively steep pro�le conditional on
performance

Complemented by weekly consulting (in groups)

Randomized assignment to treatment and control group
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Evidence on randomization

(LaLonde, 1986)
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Evidence on randomization, cont.
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Results: AFDC sample, employment

(Ham and LaLonde, 1996)
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A note: Ashenfelter�s Dip

Example from another program (JPTA; from Heckman and Smith, 1999)

dotted curve denotes true randomized control group; rest are non-experimental
control group candidates
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Results: AFDC sample, earnings

(LaLonde, 1986)
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Results: male sample, earnings

(LaLonde, 1986)
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